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Assemblies began functioning in 1912, the National
Assembly in 1913. A new party was formed which
turned against the President, demanding provincial
decentralisation and autonomy. It was the only legal
expression of the illegal movement which had been
organised anew by Sun Yat Sen from abroad and
which resulted in new revolts. Yuan Shi Kai knew
what to do. He floated a foreign loan which he
received without difficulty and used the money to
suppress the nationalist revolts, to break up the
elected assemblies and constitute in their stead a
council with appointed members. The members
nominated were friends of Yuan Shi Kai, loyal former
officials of the Manchu Dynasty.

Shots fired by Serbian nationalists had killed
Franz Ferdinand of Este. Mobilisations and
declarations of war followed the murder of Serajevo.
The quick thinking and quick fingered Japanese saw
the chance they had waited for; they took Tsingtao
to which, they were convinced, they had been entitled
long ago. About Tsingtao there had been a quarrel
between the Powers. The Japanese believed it was
theirs by right. The Germans took hold of it. That it
was situated in China, was unimportant. When the
Japanese occupied Tsingtao on 7th November 1914,
the Germans in their dull thoroughness had made it a
German town. There were houses in the market style
of Nuernberg and shops with signboards "Charcutier."

China remained neutral. She was rather busy
witix herself; Yuan Shi Kai had still to strengthen his
position.